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Should Investors Be Rethinking 
Government Bonds? 

Recent comments by investor Jimi Wanjigi have sparked a national debate. Here is what 
you need to know and what every smart investor should ask before committing capital. 
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Government bonds have long been considered one of the safest places for Kenyan 
investors to put their money. They are backed by the government, offer predictable 
returns, and are accessible to ordinary citizens through the Central Bank’s DhowCSD 
platform. But a recent warning by Jimi Wanjigi has raised questions that every 
investor deserves to understand in a calmly, clearly, and without panic. 

 

W H A T  H A P P E N E D  

Jimi Wanjigi’s Warning: What He 
Actually Said 

On 15 June 2026, Safina Party leader Jimi Wanjigi held a press conference in Nairobi where he 
issued a strong warning to the public. 

 

W A N J I G I ’ S  K E Y  C L A I M S  ( I N  S U M M A R Y )  

⚠  He warned Kenyans against buying Treasury bills and bonds in the 2026/2027 financial year. 

⚠  He claimed the government’s planned domestic borrowing is not legally anchored in Parliament. 

⚠  He called bonds issued under this framework “odious debt” and warned they may not be 
honoured by a future administration. 

⚠  He also criticised the Finance Bill 2026, which seeks to raise an additional Sh120–220 billion in 
new taxes. 

 
These are serious claims from a prominent political figure. But as investors, our job is not to react to 
it, it is to analyse. 

 

T H E  C O N T E X T  
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Understanding Kenya’s Bond Market 
Today 

Government bonds in Kenya are issued by the Central Bank of Kenya (CBK) on behalf of the 
government. Investors lend money to the government in exchange for regular interest payments 
(coupons) and the return of their principal at maturity. 

 

Kenya Government Bond Market — Key Facts (June 2026) 

10-YEAR BOND YIELD ~11.29% (lowest since 2012) 

MINIMUM INVESTMENT (BONDS) KES 50,000 

MINIMUM INVESTMENT (T-BILLS) KES 50,000 

BOND MATURITIES 1 to 30 years 

T-BILL MATURITIES 91, 182, or 364 days 

PLATFORM CBK DhowCSD portal and app 

INTEREST PAYMENTS Every 6 months (bonds) 

INFRASTRUCTURE BOND INTEREST Tax-exempt 

 
Kenya’s 10-year bond yield has fallen to its lowest level since 2012 — around 11.29%.  

This means investors locking in now get lower guaranteed returns than those who invested at the 
peak rates of 14-15% in late 2024. 

 

T H E  R E A L  R I S K S  

What Investors Should Actually Be 
Concerned About 

Wanjigi’s political arguments aside, there are genuine, well-established investment risks with 
government bonds that every Kenyan investor should understand. These are not new — but the 
current environment makes them worth revisiting. 

 

R I S K  1 :  I N F L A T I O N  R I S K  

A bond may look attractive at 11%, but if inflation rises above that rate, your real (purchasing-power-
adjusted) return becomes negative.  
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Always compare bond yields to the current inflation rate not just the headline return number. 

 

R I S K  2 :  O P P O R T U N I T Y  C O S T  &  L O C K - I N  R I S K  

When you lock money into a long-term bond, you commit your capital for years, sometimes up to 30 
years.  

If better investment opportunities emerge, you may not be able to access your money without selling 
at a discount. The longer the bond maturity, the higher this risk. 

 

R I S K  3 :  I N T E R E S T  R A T E  R I S K  

Bond prices and interest rates move in opposite directions.  

If you buy a bond at 11% and market rates later rise to 14%, your bond becomes less valuable on the 
secondary market. Selling before maturity could mean a capital loss. 

 

R I S K  4 :  R E I N V E S T M E N T  R I S K  

Short-term T-Bills mature in 91, 182, or 364 days. When they mature, you must reinvest but rates 
may be lower by then.  

This particularly affects investors who rely on consistent income. 

 

R I S K  5 :  P O L I T I C A L  &  F I S C A L  R I S K  ( T H E  W A N J I G I  C O N C E R N )  

This is the newer concern raised by Wanjigi. His argument is that some of the government’s 
domestic borrowing is not constitutionally backed, making it potentially contestable by a future 
government. 

 

While Kenya has never defaulted on domestic debt, the political environment heading into the 2027 
elections does create uncertainty that investors should factor in particularly for long-term bonds. 

 

W H A T  I N V E S T O R S  S H O U L D  D O  

Four Questions to Ask Before Investing 
in Any Bond 

 

1 
What is my investment horizon? 

Are you investing for a short-term goal (1–2 years), medium-term (3–5 years), or long-term 
wealth creation (10+ years)?  
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Your answer should determine whether you choose T-Bills, short bonds, or long-term bonds  
if at all. 

 

2 
What is the real return after inflation? 

A bond yielding 11% sounds good. But if inflation is running at 9%, your real return is only 
2%. Always calculate your real return, not just the headline rate. 

 

3 
Do I need liquidity before maturity? 

Can you comfortably leave the money untouched for the full bond period? If there is any 
chance you may need the money sooner, consider T-Bills (91–364 days) instead, or keep a 
portion in a money market fund for flexibility. 

 

4 
Is this one part of a diversified portfolio, or my only investment? 

No single investment should carry your entire financial future. A well-balanced Kenyan 
investor’s portfolio might include: cash savings, a money market fund, T-Bills or short bonds, 
equities, real estate or REITs, and business investments.  
Government bonds are one tool not the whole toolbox. 

 

 

T H E  A L T E R N A T I V E  V I E W  

What About Liquid Investments? 

This debate also raises an important question: what should investors consider if they want to stay 
liquid and flexible while waiting for clarity? 

 

L I Q U I D  I N V E S T M E N T  O P T I O N S  T O  C O N S I D E R  

Money Market Funds (MMFs):  Easy access, competitive short-term returns, low minimums 

91-Day T-Bills:  Government-backed, short maturity, competitive yields 

182-Day T-Bills:  Slightly longer commitment, still relatively liquid 

Fixed Deposits (short-term):  Bank-backed, predictable, accessible 

SACCO savings accounts:  Competitive dividend rates, member-owned security 

 
None of these are perfect. But they offer one thing long-term bonds do not: the ability to reassess 
and reallocate as the situation changes. 
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“Preserving flexibility can sometimes be just as important as maximising 
returns. The best investors are not just return-chasers they are risk 
managers.” 

 

 

T H E  J A P E S H  V I E W  

Should You Avoid Government Bonds 
Completely? 

No. That would be an overreaction. 

Government bonds remain an important investment tool in Kenya. They are backed by the 
sovereign government, offer predictable income, and are accessible through the CBK DhowCSD 
platform. Infrastructure bonds, in particular, remain attractive because their interest is 
completely tax-exempt. 

However, every investor should weigh the specific risks of the current environment: 

→  Bond yields are at multi-year lows meaning you get less guaranteed return than investors did in 
2024. 

→  A 2027 election cycle introduces political uncertainty for long-duration bonds. 

→  New investment products are emerging that may offer competitive risk-adjusted returns. 

→  Inflation must always be compared to the headline yield to understand real returns. 

 

“The smartest investors do not chase returns blindly. They build diversified 
portfolios, stay informed, and make decisions based on strategy not emotion 
or political noise.” 

 

F I N A L  T H O U G H T  

In Investing, What You Don’t Know 
Can Cost You More Than the Markets 
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Jimi Wanjigi’s warning has done one useful thing, regardless of whether his political argument is 
correct: it has reminded Kenyan investors that no investment should be made blindly, out of habit, 
or because “everyone is doing it.” 

Government bonds are not inherently bad. Neither are they inherently safe from every type of risk. 
The investor’s job is to understand the product, assess the current environment, and make a 
decision aligned with their personal financial goals. 

Because in investing, preserving flexibility can sometimes be just as 
important as maximising returns. 

 

 

Disclaimer: This article is for educational and informational purposes only. It does not constitute financial advice, 
investment guidance, or an endorsement of any specific investment product or political position. Views cited from 
public figures are summarised for educational context. Always conduct your own due diligence and consult a 
qualified financial advisor before making any investment decision. Japesh Financial Solutions Ltd is a financial 
education and training company. 

 

Stay Informed. Invest Wisely. 

Get more Finance Watch analysis and practical financial education at Japesh Financial 
Solutions. 

Visit www.japesh.com → 
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